y to launch a bright new company can be
hard to find. Outside of venture capital’s strict constraints,
angel investors can light the way. Report: K

th |
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@ Tonv Course has a brilliant idea, and he
thinks it could make a lot of money, especially
in the United States. The cnly problem is that
he needs §1 million.

Course is a typical entreprensur in many
ways — technically skilled, inspired, energetic
and eptimistic. But he is staring into the abyss
of one of the biggest problems facing any
new company with ambitions for global sales
— finding the capiral to gt started.

Getting bright new companies started is still
much harder in Australia than in the US or
the United Kingdom. Despite many millions
of dollars invested by governments during
the past 15 vears ta foster innovarion and

www bhrw.com.au

get iIMVEstmant ino pre-revenue companies,
and & growing sroup of entreprensnrs such
as Course, many excellent new products
and services never reach the marketr

The first 1 million is the hardest o find.
"Raizing money is certainly the hardest thing,”
Course says. “You have to be very careful about
who vou get imvolved with. There are pitfalls,
and I have experienced some of them.”

Course is different from other entreprensurs
in one important way: he has done it all
before, In 1995, he co-founded a customer
relationship software company called Lovaloy
Magic and found investars to back the
company until it was sold to a U5 rival, Catuity,

in 2005. Among his investors was venmire
capital company Allen & Buckeridge.

Course is fussy about who he wants to invest
in his new company, Eball Games. This time
around, he doesn't want venrure capital —at
least, not yer, He wants his money from wealthy
peaple with business skills and money of their
own to invest. They are called business angels.

Finding solutions will be a critical issue
in the $1.9 million review of the nagonal
innovation system, announced in January by
the Minister for Innovation, Industry Science
and Research, Senator Kim Carr.,

The good news for Course, for the thousands
like him, and for the federal government, is that
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Bouncing back: Eball Games founder Tony Course says entrepreneurs must leamn the venture capital game

there are dramatic changes afoot among angel
imvestors that will unlock a new pool of money
- as much as 52 hillion — for entrepreners.
Estimates of the ameount of angel capical
are about to become more accurate, Jordan
Green, a business angel and leader of a new
membership organisation for fellow business
angels, the Australian Association of Angel
Investors, has started the first study of angel
capital conducted in Australia.

For the moment, Green hazards an educated
guess. “We believe angels invested about $500
million in the 2007 calendar year, and that is
only a fraction of what could be happening,”
he says. “And we believe 75 per cent of all
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EE WAYS THE AAAI WILL

ASSIST ANGEL INVESTMENT

Develop the world's best practice guidelines on

01 ethical and efficient ange! imnvesting, and create

inform

al networks and links between nexpensnced

and experienced angels.

0
03

Liobby the federal government for fax concessions
for business angels under sorme critena,

Gather data about the amount of angs| capital
available to entrapreneurs in Susiralia.

deals that might have happened failed.”

Green is putting in a submission to the
Carr review. He contends that the federal
government funding for AAALLs crucial
to tapping into a huge pool of angel
funds because it will play an educative
role, establishing world's best practice
guidelines for angels that will encourage
them to take on risk.

“Individual angels don'tdo nearly as
well [financially] as angels that work in
callaboration with each other,” he says,

Green's claim is not the boldest. A 2006
report for the federal government, Stady of
Business Angel Market in Ausmralia, estimated
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